The Benefits of Public Transportation:
Essential Support for a Strong Economy

Data from the American Public Transit Association, Summarized by Transportation Riders United

Through increased jobs, income, profit and tax revenue, dollars invested in public transit provide an
economic stimulus far exceeding the original investment. Studies estimate every dollar invested in
public transit returns six dollars in economic benefit.

Public transit creates jobs
Every 3100 million invested in public transit create and support roughly 4,000 jobs.
* According to US DOT director Norman Mineta, every $1 billion invested in the nations’
- transportation infrastructure supports approximately 47,500 jobs.
¢ Transit capital investment is a significant source of job creation. In the year following the
investment 314 jobs are created for each $10 million invested in transit capital funding.
e Transit operations spending provides a direct infusion to the local economy. Over 570 jobs
are created for each $10 million invested in the short run.
 Tri-Rail of South Florida expects its five-year public transportation development plan to
spawn 6,300 ongoing system-related jobs.
» New York’s East Side Access project is expected to generate 375,000 jobs and $26 billion
in wages.

Public transit stimulates development and redevelopment.
Many new public transit lines stimulate over $1 billion in new development within a few years.

* In 2000, the average downtown vacancy rate for cities without rail was 12.8%, but 8% for
all cities with rail transit.

 There has been over $3.3 billion in new property development and redevelopment
completed, underway or planned near Dallas Area Rapid Transit light rail stations.

* St. Louis has seen substantial transit-oriented development, redevelopment and real estate
investments near its Metro Link light rail system opened in 1993, generating
approximately $1 billion to Metro’s service area. ‘

» Within five years after the construction of Portland’s light rail line, over 7 million square
feet of new development valued at over $900 million occurred adjacent to light rail.

Public transit boosts business revenues and profits.
Businesses often realize a gain in sales three times the public sector investment in transit capital;
a $10 million investment results in a $30 million gain in sales.
* In St. Louis, the public transit system modernization and expansion is expected to bring in
$2.3 billion in business sales.
* Businesses located near the Dallas Area Rapid Transit light rail starter line have
experienced a nearly 33% jump in retail sales in one year, compared to just 3% elsewhere
in the city.
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Public transit increases value and income for property owners.
Across American, properties that are within a short walk to a train stop are selling for 20-25%
more than comparable properties further away.

e In Dallas, residential properties near light rail stations on average increased in value 39%
and office buildings by 53%, compared to similar properties not near rail. The increase in
taxable value of properties located near Dallas” DART light rail stations was 25% higher
than elsewhere in the metro area.

e In Chicago, properties adjacent to transit stations had a 20% higher increase in value
compared to those located a half-mile away.

Public transit benefits local and state tax revenues.
e A typical state or local government could realize a 4 to 16 percent gain in revenues due to
the increases in income and employment generated by investments in transit.
e The Washington Metrorail system is expected to generate $2.1 billion in tax revenues for
Virginia over 30 years.
e Mixed-use development surrounding the Southwest Station in Eden Prairie, MN, will
annually return over $400,000 in residential property taxes and nearly $300,000 in retail

property taxes.

Public transit enhances productivity and reduces costs.

e Americans living in public transportation-intensive metro areas save $22 billion annually in
transportation costs.

e The Altamont Commuter Express from Sacramento to San Francisco can cut annual
commuting costs in half, from $5,300 to $2,700 annually.

e For every $10 million invested in public transit, over $15 million is saved in transportation
costs to both highway and transit users, including operating costs, fuel costs, and congestion
costs.

In addition, efficient public transportation enhances access to opportunity, increases productivity,
saves money, limits air pollution, decreases traffic congestion and protects personal freedom, choice
and mobility. :

In short, public transportation is an investment in economic development
and job creation that Michigan can’t afford to pass up.
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Transportation Riders United
500 Griswold  Suite 1650 Detroit, Ml 48226
(313) 963-8872, Fax (313) 963-8876

“Moving Us Forward

www.DetroitTransit.org trumember@DetroitTransit.org

The Many Benefits of Public Transit

Quality rapid transit offers far more than just another way to get around. Here are some of
the benefits of transit:

Urban Revitalization
Because many people prefer to live, work, shop and play near transit stations, transit lines
often inspire billions of dollars of private investment in condos, shops, restaurants and more.

Job Creation
Many rapid transit projects create 10,000 jobs or more — not only direct construction and
transit operation jobs but also jobs from new development built along transit lines.

Economic Development
Every dollar invested in public transit returns on average six dollars in local economic activity.

Improved Independence for Seniors, Teens, and the Disabled
Transit improves mobility for people who are unable to drive and allows them to become more
independent and less reliant on others for their everyday transportation needs.

Healthier Living through Physical Activity
Not only do people often walk a few blocks to and from transit stations, but transit encourages
more compact, pedestrian-friendly neighborhoods that encourage physical activity.

Poverty Alleviation
Transportation is the second largest expenditure in most households and Detroiters have
among the highest transportation costs in the country. Transit can lower transportation costs,
leaving more money available for housing, food, and other critical needs.

Cleaner Air, Healthier Kids
Transit decreases car travel, thus decreasing air pollution from vehicles. Air pollution
exacerbates asthma and other diseases. A 22% decrease in auto use during the 1996
Olympic Games led to a 44% decrease in asthma-related medical visits.

Decreases Traffic Congestion
Shifting just 10% of commuters off of roads and highways onto transit can significantly
decrease traffic congestion. This means less wasted time and gas for non-transit users and
less need for expensive road and highway expansions.

Farmland Preservation
Transit encourages greater development in the urban core and inner suburbs, thus decreasing
development pressure on farmlands on the suburban fringes.

Reduced Health Care Costs
Medicare and Medicaid spend over $3.5 billion a year to provide transportation for non-
emergency medical service, many through unnecessary ambulance service. Improved transit
can decrease those transportation costs by offering a convenient alternative.






Economic Necessity of Rapid
Transit Investments for Michigan

Testimony by Transportation Riders United
and the Michigan Suburbs Alliance
to the House Commerce Committee
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Rapid transit and
transit-oriented development
revitalize our urban areas and
attract young knowledge workers




Many people want places with:
1. A mix of uses 3. Compact development
2. Walkable 4. Near a transit stop

Existing conditions — built around cars, not people

Mix uses and build closer to the sidewalk Slow down traffic and make streets for people, not just cars

Increase density by focusing develobment




Arlington, VA has focused development along the Metro line.
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“In dozens of cities — from Charlotte, N.C., to
Denver to Portland, Ore. — the hottest
redevelopment project is happening next to th
local train station.”

TOD is built
differently in
different settings

TOD Station
Area Types

16 million households will desire TOD by 2030
- Estimate from Reconnecting Amencs- Dana Detzar 2004
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“The most valuable natural resource in thé '21 st century is
brains. Smart people tend to be mobile watch were they go!
Because where they go, robust economic activity will follow.”
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Many young college graduates want
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“To retain and attract millennials, the region and state need to
create more of the urban, mixed-use neighborhoods they seek.
=~ Laurie Voik, Macket Anafyst with Zimmerman/Vofk Associates Inc. talking about Southeast Michigarn
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'The Elderly Desire:
. OPTIONS IN:

~ Housing
» Transportation

ACCESS TO:
» Services
» Entertainment

» Public Spaces

80% of Americans over age 45 decide
where to live based on proximity to
the things they need as they become

less mobile - aare atona Suvey

70% of ‘New Economy’ companies
rated access to mass transit
extremely important in selecting
corporate locations

In the 3 years while the Portland westside
MAX line was built, about $14 billion was
Invested in high technology industries
along the fine and in the region

creating thousands of new jobs.

~ buy Shophan Maskus, TOO Advocats.

Mockingbind Station, Dajlas’ first TOD
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Dallas, TX

« $3.3 billion in private investment near DART stations

- Property values rose 39-53% faster near transit stations

+ 32,000 jobs created within 6 years

« Local property tax revenue annually from TOD: $78 million

« Households in TODs drive
45% less than people in auto-
dependent neighborhoods

« This saves an average of 512
gallons of fuel and $1,400 in
fuel expenses annually

in greater Detroit, working class
households are spending
more money on transportation
than for housing

~Cambe for Houmg Pobay

« Started TOD planning before the train came

« Residential properties in the TOD went from $2 million in 1998 to a tax
valuation of over $20 million today

< DART Station area generated about $260 million of reai estate investiment

Ponss ama kiko Couray Gey of Prames TX Prannng Department

TOD'’s Improve Quality of Life

1 Less trne i traffic = More bme with family and friends

TOD's are safe
+ Stower auto traffic
* Fewar autn acodsnts
+ Mors “ayes on the strest”




Rapid transit is expensive to build, often
hundreds of millions of dollars.

But the benefits are enormous.

We can't afford not
to make major
investments in

rapid transit.

Michigan can achieve these benefits.
Currently proposed projects include:

+ Commuter trains linking Ann Arbor-Metro
Airport-Detroit and Ann Arbor-Livingston Co.

+ Detroit Transit Options for Growth
+ Grand Rapids bus-rapid-transit and streetcar

The “WALLY” train between Washienaw
(Ann Arbor) and Livingston County is being
| planned and already has financial backing.

g e ] R

{- (and possibly beyond) is currently in the
1 planning stages.
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- Combines the speed of rail
with the flexibility of buses

« Opegates n its own lane

= Uses high-rech buses
* Has upgraded station
amenttes

.+ Employs automated fare
coftection system
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If these first few lines are successful...

..... .. Imagine the Possibilities

Mission - unite and strengthen
metropolitan Detroit's mature suburbs by:
— elevating regional cooperation,

— reforming public policies, and

- innovating redevelopment strategies.
Represents more than half of the region's
mature, inner-ring suburbs, nearly
1,000,000 residents.

www.SububsAlliance.org :5;@

michigan 36burbs aifianca

+ Regional governance
« New economic development tools
« Consistent, sufficient public financing




